


Base information We note that the background and history sections for water and 
waste water are incomplete. We do not think that is significant. The 
historv of the industrv is of limited relevance going forward . 

Missina Issues We are not aware of any issues that have been overlooked. 
Decision-making We note the use of the following phrases 

Cross-sectoral 
issues. 

Regulatory 
reform 

• 'measured comprehensively' 
• ' ... includes economic growth , environmental and health 

considerations ' (clause 67) 
• ' ... equity or distributional effects ... " (clause 69) 

Our empowering legislation (the Local Government Act) refers to four 
well-beings - economic, social , cultural and environmental. 

It seems to us axiomatic that if our sole focus is not economic 
efficiency, then we will compromise our growth rate . Thus we will not 
achieve similar growth rates as countries with a more focussed 
approach. We are very comfortable with the concept of the four well 
beings and making the compromises that maximise the total 
wellbeing. Accordingly we are comfortable that other countries will 
achieve higher growth rates . 

If the cost of improving our rankings in the OECD is the neglect of 
these other values, then we consider that improving the ranking 
should not be the preference. In other words our view is that the 
OECD rankinas race is not one that we must "win at all costs". 
We acknowledge the Cross-sectoral issues identified from clause 
335 to 371. 

We consider that another cross-sectoral issue that needs to be taken 
into account is training, recruitment and retention of professionals 
working in the infrastructure industry. While it is arguable that the 
market will provide professionals, this overlooks the 'tra ining and 
experience' lag . Remuneration for midlevel professionals may well 
rise over the next five years because of supply and demand, but the 
market can produce only new entrants to engineering school. These 
new entrants will be unable to perform to the level we need for a 
further 15 years. 

Horowhenua District Council has a cadetship scheme which provides 
one small contribution to the solution , but the problem needs to be 
properly recoqnised and manaqed at a national level. 
Horowhenua District Council applauds the initiatives suggested for 
regulatory reform to relieve constraints on development. 

We submit that regulatory processes are also a drain on continuation 
of service delivery. Our experience is that resource consents for 
renewals of discharges and water takes are being issued for very 
short periods of time, even for well established infrastructure. The 
cost of obtaining renewals is also becoming considerably higher. Our 
senior professional staff spend an inordinate amount of time and they 
draw on huge amounts of consultancy support for consent renewals. 
We suggest that there is negative value from this process and that it 
warrants review if we want to achieve hiqher productivity as a nation . 



Aspiration Level of service is reasonably well defined for Local authority 
services since there is an annual public consu ltation process in 
which levels of service can be debated. 

Link to economic Horowhenua District Council believes that an improved commuter rail 
growth service between Levin and Wellington would add value. There is one 

train that leaves Palmerston North and picks up passengers in Levin 
at 7 am and takes them to Wellington by 8.30am. It returns them to 
Levin by 7.00pm in the evening having left Wellington at 5.17pm. We 
believe that an additional train in each direction 30 minutes later 
would make Levin a more attractive commuter suburb. 
We also envisage a stop at Manakau where pedestrians from 
Manakau Village and cyclists from Waikawa could make use of the 
service. 
Improving commuter services means that existing housing 
infrastructure (in the Horowhenua) can support additional economic 
activity in Wellington 

Section 193 It should be noted that your document exaggerates the avai lability of 
a government subsidy for drinking water. The process put in place to 
access that funding ensured that most TLAs , including Horowhenua 
District Council , were unable to access it before it was cut off on 1 
September 2009. We look forward to its reinstatement, because 
without it , much of the expenditure that we have forecast in our 
L TCCP wi ll not proceed . 

Section 344 Horowhenua District Council applauds the objective of removing 
unnecessary barriers to infrastructure development. 

Section 347 Horowhenua District Council supports consideration being given to 
making "outline consents" easier. 

Sections 79, 374 It is not just over the last decade that we have been under investing 
and 375. in roading. That has been occurring for several decades. What 

makes it worse is that: what investment we have made has not 
always been optimal. One of the peculiar features of our prioritisation 
system has added to current problems by ensuring that the 
investment that was made was focussed on short-term palliatives 
rather than a strategic approach. The strategic approach would have 
left us in a better position today. 

As is noted in section 375 the internal rate of return when the BIC 
cut-off is 4 was over 50%. This situation arose from using a discount 
factor of 10% on future benefits when calculating the NPV of a 
project. This would be appropriate if all projects with BIC of 1 were 
being funded, but with a cut-off of 4 the I RR should have been set at 
around 5. This would still have ensured that selected projects had an 
IRR of well over 10%, but it wou ld also have ranked the projects with 
long term benefits more highly. 

This must be changed 


